Week 8 assignment
Question 1
Suppose Global cable has declared a dividend of $ 2,500,000. The company has 240,000 shares of preferred stock that pay $ 2.10 per share and 2,600,000 shares of common stock. After finding the amount of dividends due the preferred shareholders. Calculate the dividend per share of common stock. 
Solution
T= 2,500,000
240,000 x 2.10= 504,000
2,500,000 – 504,000 = 1,996,000
1,996,000/2,600,000= 499/650
0.076769

Question 2 
Global Cable paid dividends of $0.28 and $0.16 per share last year. Given yesterday's closing price was $11.27, determine the current yield on the stock? Round to the nearest tenth.
Solution 
Annual dividend/ current share price = current yield x 100
Yesterday’s closing price is 11.27
Therefore, 0.2870 x 0.16 / (11.27/100) = 0.4

Question 3 
The current yield on stock invested in Lynx Corporation is 4.2%. The dividend last year was $3.25 per share. What was the selling price of the stock?
Solution 
Annual Dividend/current stock price 	= dividend yield 
Annual dividend / dividend yield	 = current stock price
 					 =3.25/ (4.2/100)
= $77.380


Question 4
Suppose a mutual fund has total assets of $25,500,000 and liabilities of $2,100,000. currently there are 10,200,000 shares outstanding. Determine the net asset value of the fund? Round to the nearest cent.
Solution 
Net assets value = [total assets- total liabilities]/ total shares outstanding
 		= [25500000- 2100000]/10200000
= 23,400,000/10200000
= 2.29
Question 5
You purchased 5,000 shares of a mutual fund at a price of $7.50 per share. You later sell those shares for $8.35 per share. During the time you owned the shares, the fund paid a dividend of $0.41 per share. Determine your investment return on the fund? Round answer to nearest tenth of a percent.
solution 
Total amount of shares purchases	= 5000 x 7.50 = 37,500

total sales of shares 			=5000 x 8.35 = 41,750 
Total amount of dividends paid =	5000 x 0.41 	= 2,050 
Investment return = total sale of shares – total purchase price – dividend paid out 
= 41,750 -37500-2050 
=$ 2,200

Question 6 
Zack invested $5,500 in a mutual fund with an offer price of $20.40 and a net asset value of $10.50. How many shares did Zack purchase? Round to thousandths.
Solution 
Net value plus offer price divided by invested amount
Total value of shares = 10.50 +20.40 = 30.90
Number of shares invested = 5500/30.90 
= 177.99
